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SUMMARY. SEVERAL SIGN SUGGEST THAT CONCERN OVER DECLINING 
INDUSTRIAL PRODUCTION AND ADVERSE SOCIAL EFEECTS HAS IMPELLED 
THE CENTER TO CONDUCT A REVIEW OE WHERE THE CURRENT POLITICAL 
MOVEMENT IS TO PROCEED NEXT. MEANWHILE CHIANG CHING HAS RECIEVED 
FURTHER PEKING MEDIA PRAISE BUT PROVINCIAL RESPONSE REMAINS LESS 
THAN TEPID. ON THE INTERNATIONAL SCENE, PRC DOMESTIC MEDIA THUS 
FAR HAS NOT REPORTED U.S. PRESIDENTIAL IMPEACHMENT PROCEEDINGS 
BUT HONG KONG PRC-OWNED PAPERS HAVE BEGUN TO CARRY SELECTED 
FOREIGN WIRE SERVICE ITEMS ON THESE DEVELOPMENTS. AN UNUSUALLY 
HEAVY MOVEMENT OF PRC DIPLOMATIC ENVOYS BACK TO PEKING HAS BEEN 
CONFIDENTIAL 
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NOTED. END SUMMARY 

1. MOVEMENT AT POSSIBLE CROSSROAD 

THE NEXT SEVERAL WEEKS COULD BE OF CONSIDERABLE IMPORTANCE IN 
THE PRC'S INTERNAL POLITICAL SITUATION. PROVINCIAL RADIO 
BROADCASTS ARE WIDELY REFLECTING CONCERN FOR DECLINING INDUSTRIAL 
OUTPUT, AND THE REGIME'S MID-YEAR CALL FOR A REVIEW OF THE 
SITUATION IS UNDER INTENSE DISCUSSION (WR 30). EVEN THE MOST 
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ARDENT SUPPORTERS OE THE POLITICIAL MOVEMENT ARE PROBABLY OBLIGED 
TO SUPPORT THE REVIEW; IT HAS BEEN A FUNDAMENTIAL RULE FROM THE 
OUTSET THAN THE POLITICAL STRUGGLE MUST NOT GIVE RISE TO CULTURAL 
REVOLUTION-TYPE DISRUPTIONS IN PUBLIC ORDER AND PRODUCTION. 
CONFIDENTIAL 

2. CONCEIVABLY SOME POLITICAL DECISIONS HAVE BEEN MADE AT THE 
TOP AND ALSO WEIGH IN FAVOR OF DAMPENING THINGS DOWN. HOWEVER, 
THERE ARE NUMEROUS MEDIA REFERENCES TO "SOBATAGE", AND THE 
LEFTIST ORGANIZERS OF THE MOVEMENT PROBABLY HAVE GROUND STO 
SUSPECT THAT THEIR OPPONENTS IN THE POLITICAL POWER STRUCTURE 
WOULD LIKE TO BLUNT THE CAMPAIGN IF NOT HALT IT OUTRIGHT. WE 
WOULD EXPECT SHARP STRUGGLE BEHIND THE REVIEW AND OVER ITS OUT- 
COME (HONG KONG 8610). 

CONFIDENTIAL 

3. CHIANG CHING 

PRAISE FOR CHIANG CHING ON THE TENTH ANNIVERSARY OF HER POLITICAL 
DEBUT HAS CONTINUED WITH A FOURTH SET OF ARTICLES LAUDING HER 
IN THE JULY 24 ISSUE OF PEOPLE'S DAILY. JUDGING FROM RADIO 
BROADCASTS, PROVINCIAL AUTHORITIES CONTINUE TO SIT ON THEIR HANDS 
AND IGNORE THE EVENT. MADAME MAO MAY HAVE BROKEN DOWN ONE DOOR. 
A BRIEF ITEM ON PEKING RADIO JULY 29 REPORTED A RECENT STUDY 
CLASS ON THEATRE SPONSORED BY THE STATE COUNCIL'S CULTURAL 
GROUP. THE GATHERING REPORTEDLY STUDIED MAO'S DICTUM ON ART 
"AND SUCH DOCUMENTS AS COMRADE CHIANG CHING'S (1964) 'TALK ON THE 
REVOLUTION IN PEKING OPERA.'" BUT THIS HARDLY SOUNDS LIKE A 
TRIUMPH FOR HER AFTER THE HEAVY FIGHTING OVER CULTURAL EARLIER 
THIS YEAR. 

CONFIDENTIAL 

4. CENTRAL DIRECTIVE: CONTINGENTS OF THEORETICIANS 

AN ITEM WORTH WATCHING IN THE APPARENT MID-UNE CENTRAL DIRECTIVE 
CONFIDENTIAL 
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ON BUILDING CONTINGENTS OF THEORIETICUIANS IS A CALL FOR PERMITTING 
THEM TO ATTEND PARTY COMMITTEE MEETINGS. PARTICIPATION IS 
APPARENTLY LIMITED TO THOSE MEETINGS DIRECTLY RELATED TO THE 
MOVEMENT (PEOPLE'S DAILY JULY 11), AND IS CAST AS EDUCATIONAL 
IN NATURE. IT IS OBVIOUS, HOWEVER, THAT MASS PARTICIPATION IN 
PARTY COMMITTEE MEETINGS COULD OFFER WIDE OPPORTUNITY FOR 
OUTSIDE INVOLVEMENT IN , AND POSSIBLE DILUTION OF , LOCAL PARTY 
COMMITTEE CONTROL- PARTICULARLY WHEN THOSE MOST FREQUENTLY 
MENTIONED IN THE THEORETICIAN RANKS ARE "ACTIVISTS IN THE 
MOVEMENT". 

LIMITED OFFICIAL USE 

5. THIS PROBABLY CONTROVERSIAL ASPECT MAY BE ONE OF THE 
REASONS WHY REFERENCE TO THE DIRECTIVE ON THEORETICIANS HAS 
REMAINED SOMEWHAT BURIED BY PROVINCIAL DISCUSSIONS OF OTHER 
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ASPECTS OF THE MOVEMENT SUCH AS PARTY LEADERSHIP 
AND THE NEWER PRODUCTION 

DIRECTIVE. SOME OF THE PROVINCES WHICH HAVE RESPONDED TO THE 
CENTER'S THEORETICIAN INSTRUCTIONS AND ISSUED DIRECTIVES OF 
THEIR OWN HAVE OMMITTED MENTION OF MEETING PARTICIPATION. 

LIMITED OFFICIAL USE 

6. WORKER PROPAGANDA TEAMS 

BARELY MENTIONED A YEAR AGO, THE ANNIVERSARY OF THE 1968 POSTING 
OF WORKER PROPAGANDA TEAMS TO SCHOOLS AND INIVERSITIES IN CHINA 
IS BEING CELEBRATED WITH MUCH FANFARE IN THE PROVINCIAL MEDIA 
THIS WEEK. ROUNDLY CRITICIZING THE LIN PIAO ANTI- PARTY CLUQUE 
WHO "HATED THE WORKING CLASS FOR BEING IN THE SCHOOLS ", THE 
BROADCASTS CAEL FOR THE TEAMS, UNDER STRICT PARTY LEADERSHIP, 

TO BE STRENGTHENED AND TO REMAIN INDEFINITEEY. THE STRUGGLE 
AGAINST THE BOURGEOIS REVISIONISTS WHO "REGARD THEMSELVES 
AUTHORITIES IN EDUCATION AND CONSIDER WORKERS MEN WITHOUT 
CULTURE" IS LABELED " A LONG -TERM TASK." THE TEAMS' RETURN TO 
PROMINENCE IS A MARK OF THE CHANGES BROUGHT ABOUT BY THE 
POLITICAL MOVEMENT IN REJUVENATING SOME OF THE INOVATIONS OF THE 
CULTURAL REVOLUTION. IT REMAINS TO BE SEEN, HOWEVER, WHETHER 
AND HOW THE TEAMS CAN DO ANYTHING ABOUT THE UNRESOLVED PROBLEMS 
IN EDUCATION. 

LIMITED OFFICIAL USE 
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1 3 AF MANILA 

CONFIDENTIAL SECTION 2 OE 2 HONG KONG 8624 
NOFORN 

CINCPAC FOR POLAD 
CINCUSARPAC FOR GPIN-TP 
ISLAMABAD FOR DAO 
7. THE UNITED STATES 

PRC DOMESTIC MEDIA THUS FAR HAS CARRIED NO REPORTS ON 
PRESIDENTIAL IMPEACHMENT PROCEEDINGS. HOWEVER, LOCAL HONG KONG 
COMMUNIST PAPERS HAVE BEGUN TO CARRY EACTUAL, STRAIGHTFORWARD 
NEWS ACCOUNTS DRAWN FROM FOREIGN WIRE SERVICE REPORTS. THESE 
HAVE INCLUDED VICE PRESIDENT EORD'S ASSERTION THAT HE BELIEVES 
THE PRESIDENT "NOT GUILTY OF ANY IMPEACHABLE OFFENSE" AND A 
NEWSWEEK COMMENT THAT THE SENATE WILL PROBABLY OVERRULE THE HOUSE 
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OF REPRESENTATIVES (HONG KONG 8529). 

LIMITED OEEICIAL USE 

8. MEANWHILE IN THE PAST WEEK, PRC MEDIA TREATMENT OE 
THE U.S. HAS FOCUSED LARGELY ON THE U.S. DOMESTIC PROBLEMS, 

NOTING THE PRESIDENT'S SPEECH ON INFLATION AND CRITICIZING THE 
U.S. AS A DECADENT CULTURE OE EROTICISM AND VIOLENCE. HOWEVER, 

A JULY 26 NCNA REPORT ON CONGRESSIONAL ADOPTION OP THE WEAPONS 
PROCUREMENT BILL REITERATED THE FAMILIAR THEME OF THE NECESSITY 
OP THE U.S. MAINTAINING ITS MILITARY STRENGTH SO AS TO BE ABLE 

TO CONTEND WITH THE SOVIETS. 

UNCLASSIFIED 

9. NCNA JULY 27 REPORTED MEETINGS IN PEKING BETWEEN CHINESE 
CONPIDENTIAL 

CONPIDENTIAL 
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ACADEMICIANS AND "AMERICAN" PROFESSOR SHELDON CHANG AND MICROWAVE 
PHISICIST JEN CHIH-KUNG. NCNA JUXTAPOSED THIS NEWS WITH REPORTS 
OP PROTESTS BY "PATRIOTIC OVERSEAS CHINESE AND AMERICAN PEOPLE" 

OVER A STATUE OF CONFUCIUS ERECTED IN SAN JOSE BY "THE CHIANG 
CLIQUE." 

UNCLASSIFIED 

10. SINO-SOVIET 

BORDER TALKS. LEONID ILICHEV, RUSSIA'S CHIEP NEGOTIATOR, RETURNED 
TO MOSCOW JULY 25, ONLY ONE MONTH ALTER ARRIVING IN PEKING TO RE- 
OPEN THE NEGOTIATIONS. HIS RECALL TENDS TO SUPPORT EARLIER 
CHINESE REPORTS THAT ILICHEV BROUGHT NO NEW PROPOSALS AND THAT 
HIS RETURN TO THE NEGOTIATING TABLE HAD BEEN A PUBLIC RELATIONS 
GESTURE TIMED TO PRESIDENT NIXON'S TRIP TO MOSCOW (WR 28). 

CONPIDENTIAL 

1 1 . LAW OF THE SEA. COUNTERING A RUSSIAN CLAIM THAT CHINA WAS 
ATTEMPTING AT THE LAW OP THE SEA CONPERENCE IN CARACAS TO PROMOTE 
THE DEMANDS OP OTHER COUNTRIES IN ORDER TO ACHIEVE ITS OWN 
"LORDING OVER THE SEA," PEOPLE'S DAILY JULY 28 ATTACKED THE 
SOVIETS AS THE REAL MARITIME DESPOT AND A "PEROCIOUS ENEMY OP 

THE THIRD WORLD. " THE EDITORIAL ATTACK POLLOWED A VERBAL 
BATTLE EARLIER IN THE WEEK AT CARACAS BETWEEN THE SOVIET AND 
CHINESE DELEGATES OVER THE ISSUE OP THE PASSAGE OF MILITARY VESSELS 
THROUGH STRAITS (NCNA JULY 23, 28). 

UNCLASSIFIED 

12. CSCE. CHINA NOTED WITH APPARENT SATISPACTION THAT THE EUROPEAN 
SECURITY CONFERENCE HAD BOGGED DOWN AGAIN AND ADJOURNED 
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UNTIL SEPTEMBER. PEKING COMMENTED FAVORABLY ON THE WESTERN 
EUROPEAN COUNTRIES STANDING EIRM IN THE FACE OE SOVIET DEMANDS, 
BUT TREATED GINGERLY THE ISSUE OE OPEN CULTURAL EXCHANGES (NCNA 
JULY 27). 

UNCLASSIEIED 

13. RETURN OE PRC AMBASSADORS 
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THE JOURNEYING OR RETURN OE PRC AMBASSADORS TO PEKING CONTINUES. 
ON JULY 17, PRCLO DEPUTY CHIEF "AMBASSADOR" HAN HSU DEPARTED EOR 
HOME "ON LEAVE." USLO PEKING HAS LEARNED THAT ON JULY 25 TEN 
PRC AMBASSADORS TO WESTERN EUROPEAN COUNTRIES RETURNED EN MASSE 
EOR "CONSULTATION." THE AMBASSADORS TO NEW ZEALAND, ETHIOPIA 
AND THE SUDAN HAVE ALSO DEPARTED EOR HOME. IN ADDITION, WE NOTE 
THAT THE PRC AMBASSADOR TO NORTH KOREA IS ABSENT FROM POST 
(PEKING 1260; STATE 161444). 

CONEIDENTIAL/NOEORN 

14. JAPAN 

MILITARY ATTACHES. ACCORDING TO PRESS REPORTS, CHINA AND JAPAN 
HAVE CONCLUDED AN AGREEMENT EOR THE EXCHANGE OE UP TO THREE 
MILITARY ATTACHES T BE STATIONED IN EACH OTHER'S CAPITAL. THE 
JAPANESE HAVE ALREADY SELECTED THEIR EIRST DEEENSE ATTACHE, WHILE 
CHINESE CHOICES ARE STILL UNKNOWN. 

UNCLASSIFIED 

15. SIGNS OF A BROADENING IN SINO- JAPANESE RELATIONS ARE REPORTED 
EROM EMBASSY TOKYO. IN BOTH TOKYO AND PEKING, THE CHINESE HAVE 
BEGUN OEFERING THE JAPANESE THEIR OPINION ON THIRD COUNZZY 
SUBJECTS INCLUDING THE KOREAN AND KHMER ISSUES (TOKYO 9788). 

CONEIDENTIAL/NOEORN 

16. KOREA 

PEOPLE'S DAILY JULY 27 FINALLY WEIGHED IN WITH AN ARTICLE 
"VEHEMENTLY DENUNCING" THE TRIAL AND SENTENCING IN SEOUL OF 
53 OPPONENTS OF THE PAK REGIME. NO EXPLICIT MENTION WAS MADE 
OE THE U.S., AND THERE WAS ONLY A PASSING REEERENCE TO "THE PAK 
CLIQUE'S "RELIANCE ON "OUTSIDE EORCES." UNLIKE LAST YEAR, 

PEOPLE'S DAILY DID NOT CARRY AN EDITORIAL COMMEMORATING THE 
ANNIVERSAYR OE THE KOREAN "VICTORY IN EATHERLAND LIBERATION WAR. " 
ELSEWHERE, AT A LOW LEVEL RECEPTION IN PYONGYANG MARKING CHINESE 
ARMY DAY, THE CHINESE MILITARY ATTACHE IN PYONGYANG CALLED 
IN PASSING FOR AN IMMEDIATE PULL-OUT OF "U.S. IMPERIALIST 
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AGGRESSOR TROOPS" FROM SOUTH KOREA (NCNA JULY 27, 30). 

UNCLASSIFIED 

17. LATIN AMERICA AND THE THIRD WORLD 

ALONGSIDE CONTINUING SELECTIVE COVERAGE AND REPORTS SUPPORTING 
THIRD WORLD POSITIONS AT THE CARACAS LAW OF THE SEA CONFERENCE, 
NCNA HAS COMMENTED FAVORABLY ON THE INCREASING TIES BETWEEN LATIN 
AMERICAN NATIONS AND OTHER THIRD WORLD NATIONS. IT HAS ALSO 
DEVOTED CONSIDERABLE ATTENTION TO TRAVELING MEXICAN PRESIDENT 
ECHEVERRIA'S EFFORTS TO IMPROVE RELATIONS AND STRENGTHEN TIES 
WITH HIS LATIN NEIGHBORS. MEANWHILE, NCNA ALSO NOTED THE 
JULY 25-26 JAMAICAN MINISTERIAL CONFERENCE BETWEEN 44 NATIONS 
FROM AFRICA, THE CARIBBEAN AND PACIFIC AREAS (ACP) AND THE NINE- 
NATION EUROPEAN ECONOMIC COMMUNITY (EEC) AND THE AGREEMENTS 
REACHED IN PRINCIPLE ON SUCH MATTERS AS INDUSTRIAL COOPERATION, 
FINANCIAL AID AND IMPROVED ACP PRIVILEGES WITHIN THE EEC. THESE 
DEVELOPMENTS ALL DOVETAIL WITH THE PRC WORLD VIEW AND PROPAGANDA 
THEME OF INCREASING COOPERATION BETWEEN SECOND AND THIRD WORLD 
COUNTRIES (NCNA JULY 24, 26, 29). 

UNCLASSIFIED 

18. PHILIPPINES 

IN MANILA, A SOMETIMES ADVANCE MAN FOR MRS. MARCOS HAS SOLICITED 
INFORMATION FROM EMBASSY OFFICIALS ABOUT MRS. NIXON'S ACTIVITIES 
IN CHINA BUT DENIED THAT EITHER MARCOS HAS PLANS TO VISIT THE 
PRC SOON (NANILA 8843). IN HONG KONG, TWO MAJOR PRC-OWNED PAPERS 
CARRIED MANILA WIRE SERVICE REPORTS WHICH CITED "A RELIABLE 
OFFICIAL " SOURCE AS STATING THAT MRS. MARCOS WILL VISIT CHINA 
THIS AUGUST. 

CONFIDENTIAL 

19. BRAZIL 

ACCORDING TO NEWS REPORTS, BRAZILIAN FOREIGN MINISTER ANTONIO 
FRANCISCO AZEREDO DA SILVEIRA WILL RECEIVE THE PRC TRADE MISSION 
LED BY VICE MINISTER OF FOREIGN TRADE CHIEN CHIEH. DUE TO 
CONFIDENTIAL 
CONFIDENTIAL 
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ARRIVE AUGUST 7, CHIEN WILL BE THE MOST SENIOR PRC OFFICIAL TO 
VISIT THAT COUNTRY SINCE SINO-BRAZIL RELATIONS PLUMMETED FOLLOWING 
THE 1964 MILITARY TAKEOVER AND THE SUBSEQUENT EXPULSION OF THE 
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PRC TRADE MISSION FOR "SUBVERSION.” THE INVITATION, EXTENDED 
DURING THE APRIL VISIT OF A BRAZILIAN TRADE MISSION, SEEMS TO BE 
PART OF A CAUTIOUSLY ORCHESTRATED BRAZILIAN EFFORT TOWARD MUTUALLY 
DESIRED NORMALIZATION OF RELATIONS. 

LIMITED OFFICIAL USE 
CROSS 
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